;@ DEPARTMENT OF THE NAVY
A OFFICE OF THE ASSISTANT SECRETARY
RESEARCH, DEVELOPMENT AND ACQUISITION
1000 NAVY PENTAGON NOvy 20 2012
WASHINGTON DC 203580-1000

MEMORANDUM FOR DISTRIBUTION
Subject: Taxonomy for the Acquisition of Services and Supplies & Equipment

The attached Director of Defense Procurement and Acquisition Policy (DPAP)
memorandum, same subject, of August 27, 2012 is forwarded for your information. It
provides clarification of a recent revision to the taxonomy for the acquisition of services
and supplies/equipment. The Depariment has separated the Logistics Management
Services Portfolio from the Knowledge Based Services Portfolio Group and established the
Logistics Management Services Portfolio Group. This change will be reflected in future
portfolio spend analyses.

Further details are provided in the memorandum. My point of contact for this
matter (s Ms. Patricia McCormick. She can be reached on (703) 614-9603 or via
Patricia. A.McCormick @navy.mil.

. 4&—_—?
e — lthea H. Coetzee—.__
RDML, SC,

Executive Director
DASN(AP)

Attachments:
As stated

Distribution:

CMC (DC, 1&L)
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Subject: Taxonomy for the Acquisition of Services and Supplies &
Equipment
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OFFICE OF THE UNDER SECRETARY OF DEFENSE

3000 DEFENSE PENTAGON
WASHINGTON. DC 20301-3000

27 L

ACQUISITION,
TECHMOLOG Y
AND LOGISTICS

MEMORANDUM FOR COMMANDER, UNITED STATES SPECIAL OPERATIONS

COMMAND (ATTN: ACQUISITION EXECUTIVE)

COMMANDER, UNITED STATES TRANSPORTATION
COMMAND (ATTN: ACQUISITION EXECUTIVE)

DEPUTY ASSISTANT SECRETARY OF THE ARMY
(PROCUREMENT)

DEPUTY ASSISTANT SECRETARY OF THE NAVY
(ACQUISITION AND PROCUREMENT)

DEPUTY ASSISTANT SECRETARY OF THE AIR FORCE
(CONTRACTING)

DIRECTORS OF THE DEFENSE AGENCIES

DIRECTORS OF THE DOD FIELD ACTIVITIES

AIR FORCE PROGRAM EXECUTIVE OFFICER FOR COMBAT
AND MISSION SUPPORT

SUBJECT: Taxonomny for the Acquisition of Services and Supplies & Equipment

To facilitate collaboration within the acquisition workforce and with customer organizations, the
Department organizes its spend for services and supplies & equipment using a taxonomy that maps
Product Service Codes, as set forth in the Federal Procurement Data System Product and Service Codes
Manual. The Department has used this taxonomy for several years to support strategic sourcing and the
USD(AT&L) Better Buying Power inttiatives.

Recently, the Department, with support from Senior Service Managers, reviewed the
taxonomy. Based on this review, the Departinent separated the Logistics Management Services
Portfolio from the Knowledge Based Services Portfolio Group and established the Logistics
Management Services Portfolio Group. This change will be reflected in the Department’s fiscal year
2011 portfolio spend analyses.

The attached taxonomy of 16 portfolio groups and 70 portfolios is consistent with the
Department's effort in fostering communication and strategic decisions. An Excel spreadsheet of this
taxonomy (s at hftp://www.acq.osd.mil/dpap/ss/taxonomy.html. Analyses based on the taxonomy
provide significant insight into the marketpiace and organizationat buying behaviors. Spend analyses
identify opportunities to create significant cost savings, leverage economies of scale, employ demand
management principles and draws attention to procurement best practices. Should you have any
guestions, please contact Colonel Randy L. Rivera&1)703-614-4639, ot at Randy.Rivera@osd.mil.

4

‘I
: Assad
Dy Defense Pricing

Attachments:
As stated
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