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MEMORANDUM FCOR DI STRI BUTI ON
Subj COST OR PRI CI NG DATA
Encl: (1) OUSD(A) DP/CPF Meno of 28 April 1994

By enclosure (1), the Director, Defense procurenent
reenphasi zes her policies on the subm ssion and certification of
cost or pricing data, as well as the use of cost docunentation to
determ ne cost realism Section 5215.407 of the Navy Acquisition
procedur es Suppl enent (NAPS) provi des Navy gui dance on cost or
pricing data. Cost realismis addressed in section 5215.805-70
of the NAPS.

Pl ease rem nd your contracting officers to refrain from
obtaining cost or pricing data unless clearly needed, and to
limt other CcOSt documentation to that necessary to ensure cost
realism As noted in enclosure (1), this matter should be a
special interest item during your solicitation reviews and
procurement managenent revi ews.

7 R et
Elliott B. Branch

Director
Procurenent Policy
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DIRECTOR , PROCUREMENT ©OLICY, ~SA(RD&A) /SARD-FP

DEPUTY DI RECTOR ( ACQUISITION) , DEFENSE LOG STICS
AGENCY

SUBJECT. Zost cor Frrcing Data

cne of the most -r=quently heard and |ong-standing compiaints

about -he procurement process 1s that contracting officers ask for

the submission and certif ication Of cost or pricing data when such

data are not requirsd. This practice wastes government and

contractor resources . Clearliy, contracting officers must become more
knowledgeable about znd confortable with alternative nethods of
establishing price reasonableness s,gw_%
analysis_techniques © an pe avoided. D€ purpose of this menmorandum

is to discourage concracting officers rom obtaining cost or pricing -\
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data unless the data are clearly requir®d Of necessary. \;fffl"'!

sctrons tnder < =20, 000: ACostor rricing data generaily ;'nould
not ke obtained for zcrions falling ktelow . $500, 000. Contracting
>fficers should instead use price analysis techniques to the maximum
=xtent possible to determin€ Price reasonableness. +When the
~ontracting officer ~annot detelMine price reasonabl eness £ using
price analysis technigues, C€Ost docunentation may be obtained from an
sfferor in order tc perform a cost analysis; however, the contracting
~fficer shall request -niy that data which 5re necessary to determine
= reasonable price. = contracting officer may require the submission
Sf cost or pricing caca for actions £alling bel ow S500 , 000 oniy if a
.ritten finding i S made chat Such data are necessary zZor the
svaluation of the reasonabl eness of concract rrice, and the £ inding
‘s approved at a levei above the ccntracting officer (see FiR

15 .804-2 {a) (3) ) .

cost Peaiism_anaivesis: ~hen cost or pricing data are not
required because adequate price competition !|S eXpected, Sut cost

o
“ Enclosure (1)
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Hdocumenczcion i S needed ro aet ermine the cost resalism ofl conpeting
offers, zuch documentaricn may be obtained. ~ost documentation
requirements should ke tailored so that only necessary data are
requested (See DFARS 215.805-70) - Contracting orfficers shouid not
require contractors cc certify cost gocumentaccn. snajcost or
Tricing cata should not te reguested.

decuate_Price Comperition: . Costorpricing data should not be
requested when adequate price conpetition is expected. Adequat e ‘
price conpetition can exi st even when price is a secondary tfactor In

“heevaluationof proposals as long as price is a substantial .
avaluacicn factor (see DFARS 215 .804-3 (b) (1)) .  Cost documentation
mavke cptained if necessarvy to ensure cost realism.

T ask that vou devote special attenticn during solicitation
reviews and performance management reviews tO ensuring cost or
~ricing data reguirements are imposed only when necessary. ?lease
;ote :ﬂan different racuirements may apply wnen Contractind :;r
~~mmerc-zl items in acccorcance with the procedures set Zorth in DFARS
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Subpartc 211.70.
El eanor R Specter
Director, Defense Procurement



